DOn’t let taxes dr ag you down
A sharp eye toward asset location can help prevent taxes from chipping away at your investment returns.
Taxes are the ever-present elephant in the room in any discussion of saving and investing. After all, good returns don’t mean much if
a large portion goes straight to the tax man. When constructing a portfolio, the concept of “tax drag” should be a primary consideration.
What is tax drag? Tax drag is a figure
representing your pre-tax return minus your
after-tax return. For example, if you have a
return of 8% and the tax drag is 2%, your real
return is now 6%. Return erosion is the actual
percentage of your return lost to taxes. In the
previous example, that 2% tax drag amounted
to 25% of your overall return lost to taxes.
With a strategic approach to the types of
assets—and the location of those assets—
within a portfolio, investors can help manage
tax drag and keep more of their returns at
work, or in-pocket.
Everyone has to pay taxes. But with
a vigilant strategy, you can help ensure
you don't exceed your fair share.

Did You Know?
Higher turnover often means more
short-term gains, which can increase
an investor's tax burden.

Losing Your Gains
A look at how taxes erode the investment returns of various asset types
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Past performance is no indication of future results.
*Morningstar tax drag and percent of return data from each fund inception to 12/31/2017.
†An average of several asset allocation models—each containing a mix of equities, fixed income, and alternative assets and strategies—
calculated using Morningstar data.
Equity is comprised of Morningstar's Equity Global Broad Category Group.
Fixed Income is comprised of Morningstar's Fixed Income Global Broad Category Group.
Allocation Models is comprised of Morningstar's Allocation Global Broad Category Group.
Alternative Assets is comprised of Morningstar's Commodities Global Broad Category Group and Morningstar's U.S. Category Groups: Energy
Limited Partnership, Equity Precious Metals, Global Real Estate, Infrastructure, Real Estate, Natural Resources.
Alternative Strategies is comprised of Morningstar's Alternative Global Broad Category Group.

See other side

Not FDIC/NCUA insured • May lose value • Not bank/CU guaranteed • Not a deposit • Not insured by any federal agency

Contact your representative today to learn more about strategies that can help manage tax drag in your portfolio.

Before investing, investors should carefully consider the investment objectives, risks, charges, and expenses of the variable annuity and
its underlying investment options. The current contract prospectus and underlying fund prospectuses, which are contained in the same
document, provide this and other important information. Please contact your representative or the Company to obtain the prospectuses.
Please read the prospectuses carefully before investing or sending money.
This material was prepared to support the promotion and marketing of Jackson® variable annuities. Jackson, its distributors, and their respective representatives do not
provide tax, accounting, or legal advice. Any tax statements contained herein were not intended or written to be used, and cannot be used for the purpose of avoiding U.S.
federal, state, or local tax penalties. Please consult your own independent advisor as to any tax, accounting, or legal statements made herein.
Jackson and its affiliates do not provide legal, tax, or estate-planning advice. For questions about a specific situation, please consult a qualified advisor.
Jackson is the marketing name for Jackson National Life Insurance Company® (Home Office: Lansing, Michigan) and Jackson National Life Insurance Company of New York® (Home Office: Purchase, New York). Jackson National
Life Distributors LLC.

CMC17007 06/18

www.jackson.com

